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fob“m.‘"f "G'lobajisalion" has been defined in different ways by different people. Itis like an LPG syndrome
fm':]l’:;:"fg llblcr’ahsation, pr.ivarization and globalisation. The main criticism about globalisation comes
. ¢ fact thac alchough it may generate unprecedented opportunities and wealch, the benefits of the
>f.lll.nc are not evenly distributed. Moreover, many consider globalisation as a panacea for all the ills of their
ailing economies. Globalisation should however be considered only as process to liberalise the economy in

order to inte )
der o integrate the same wich thar of the world.

i:t;}::sejc:aie of the 19293, the .world has
| phenomenon of integration. There
13§ be.en an increasing realisation by many
countries, boch developed and developing, that
certain benefits would accrue to a narion if it
opens its economy to the outside world. For
long, many developing countries followed
protectionist policies with the result that they
'Could not reap the full benefits of developments
in various fields from within or outside their
territories. They also slowly realised that a closed
economy cannot remain as it is for long. It
requires the necessary momentum for
development. A faster growth and development
of the economy is possible only through

changing their stance from the age old

conservartive and protectionist system [0 3 more

liberalised modern outlook.

This realisation on
countries, particularly the de
the beginning of 1990s, has ch '
of the entire world. Countries started following
ourward looking policies replacing their inward
forms have

looking policies. Economic re N
become their rool to srart with followe.d by
reforms in other sectors slowly and steadily in

spheres like industry, trade, investment finance

and banking.

the part of many
veloping ones since
anged the scenario

THE LPG SYNDROME AND THE PROCESS OF
GLOBALISATION
The whole process of globalisation may be
divided into three parts namely: liberalisation,

privatisation and ultimately the globalisation
itself which is otherwise known as the LPG
syndrome. It requires a complete restructuring
of the economy for gerting the best from every
factor of production by increasing the
productivity of the same. It may involve the

following:
1. Formulation of a new liberalised policy for

new industries.
De-registration, de-control and de-regulation

of industries;

Privatisation of those public sector units

which cannot be run profitably;

. Closing down the "sick” units and reviving
the "not-so-sick” or partially "sick” units in

the public sector;

A package of reforms in the area of trade,

investment banking and finance.

Incentives to woo foreign investment

particularly the foreign direct investment

(FDI)
Becoming a member of WTO and fulfil its

obligarions.
8. Taking legislative measures to protect the

intellectual property rights etc.

DEFINITION OF GLOBALISATION

As mentioned earlier the LPG syndrome

involves three phases namely, liberalisation,
rivatisation and globalisation. Liberalisation

involves liberalising various sectors of economy
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Many ar.
with ]inralizai?::,Ptgl th: le.quate globalisation
mean : . Globalisation may simply
of globr;[lefiztmg one's own Cconomicazviiiln:ﬁzll)t
economy bOtEOi’:)’- It involves liberalising the

If councries st tcm.a")’ 3fld externally.
externally s rart liberalising their economies
globalisarion (qukl)’ as P°55ibl€. it is believed
time. Bug i i:)‘;c‘«fn bc'achieved within a short-
a country resorts asier said than done. The more
means openin t°l e).(ternal liberalisation (which
Services inCludif t,;-e” mal:kcu for goods and
0 the outside g different factors of production)
vulnerable IOWTrld .th_e more it becomes more
economy, I re the vicissicudes of the global
on strong Fouqu”es.aﬂ internal economy built
€Xternal libera].ndf‘tlons before resorting t0

1sation.

P
ace of Globalisation

The ace ¢ .

liberﬁis;iitnv;lnch a country resorts to external

U may invOlvePendS on many other factors 00

Choices a¢ d.ef:‘l conscious choice and policy
ifferent levels like economic,

political
and social. It depends on the extent of

growth

achievedar;d ddevelopment a country has so0 far

also dePCnI::ls the level needed to be reached. It

that haye be on the insticutional mechanisms

Proper imt,en c_’Pel‘al’ing in a country. Without

Monijtor theltun.ons that would supervise and
various activities, liberalisation may

not b
€ effecti
. Cllv . .
or i, e to achieve the purpose set forth

LEsso
NS
FROM SOUTH EAST ASIA (SEA)

There 5pe
Ease Asiap IZSE)AnS’ one can learn from South
femarkap|e ) countries which had shown
atter Suddegiowth for about 2 Y2 decades an
'the,SE Co:: Ve ollapsed. The Asian rigers (as
Slan M, mr.les are known) who achieved an
cubs a‘:corczliiCIe have now become mere UBE!
°°nomi2tgs to some economists.
ank}?se of Asia:o‘fv flnd'many reasons for the
muy ing syscem tigers right from fragility ©
h relianc to the wild investmen and ©©°
¢ on short- term capital and rea

Colla
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estate l:.uusmess. Whatever the reasons might be
for their downfall, it appears they went too far
and too fast without proper institutional
mechanism to supervise and monitor the
developments both internallyand externally. The
experience of SEA countries reveals that there
are no fixed rules or criteria that can be adopted
by a country on the path of globalisation- Each
country has t0 devise its own path best suite
to it depending upon its preparedness and how
strong its economic fundamentals are-

Origin of Globalisation
that the concept

far back as late

ome economists feel

Although s
be traced as

of globalisation €a%

19th century of early
had its set back with the First World War and
the Bolshevik Revolution fo
World War.

But, the real signs of globalisati
only in 1970s and it gained mome
The collapse of communism and

developments in the world 1

boo
The tcchno]oglcal revolutions 11 communt
cations and information processing and th;
advent © the Internet have made the .worl
different. The distances are dead ar}d it hl.la}s:
led to the shrinkage of space and time W “id
has made 3 lot of difference *© t‘h? 'wo.r

f business The future lies in th digitisation
technology
OBJECTIVES OF GLOBALISATIOI‘LAND
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quicken the process to achieve these
objectives for any nation.

Impact of Globalisation

If globalisation is supposed to help any
democratic society to achievie its goals, the
countries which have gone for globalisation so
far have mixed feelings. Some have achieved
success, some are yet to achieve any, while many
are still in the process and many have bitter
experiences. Hence, it is said that globalisation
is yet to demonstrate that it is 'of the people,
for the people and by the people'.

Beneficiaries of Globalisation and the Role of
Rich Nations

The experience of many countries on
globalisation has so far revealed thar it is the
rich nations which get the maximum benefits
out of globalisation. This has been demonstrated
by facts and figures. In other words, the rich
are becoming richer and the poor are becoming
poorer and the gap berween the two is widening
year after year.

So the rich have a greater responsibility to
help the poor by assuming greater responsibilities
in reforming the globalisation process as they
have benefited maximum from globalisation.

Globalisation and the Business World

The impact of globalisation can be seen to the
maximum extent on one sector that is the world
of business. The twin forces of liberalisation
and globalisation have led to paradigm shifts in
the business pattern all over the world.

As the distances among nations are reduced
and the time in which the orders can be placed
with any supplier in the world is also reduced
substantially, business deals can be clinched in
a few seconds/minutes with the revolutions that
are taking place in information and
communications technologies and the advent
of the internet, e-commerce, and more
particularly the electronic data interchange
(EDI). So there will be a paradigm shift in the
way the businesses are conducted in futnre.
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CRITICS OF GLOBALISATION

Globalisation has both supporters and
opponents. Protagonist of globalisation say, it
is good for every nation to go for it. The long
term benefits outweigh the short term
distortions in the economy. But the antagonists
on the other hand point out the bad effects of
globalisation. Some of the criticisms levelled
against globalislation are summarised below:

1. Globalisation offers opportunities
accompanied by uncertainties;

2. Fruits of globalisation are neither shared
equally nor are they reaching the poor;

3. Ultimately globalisation should result in
overall development. But the guiding
principles of economic development i.e.
social security and equity have remained on
paper only;

4. Disparity between the rich and poor is
widening if we look at the world as a whole;

5. For example, the richest 20 per cent of
countries in the world had 86% of world
GDP and the poorest 20 per cent had one
per cent of world GDP;

6. Likewise, the share in global income of the
richest 5" of world was 74 times of that of
poorest 5* in the world in 1997; and

7. Between 1994 and 1998, the net material
worth of the 200 richest of the world
increased from US$ 400 billion to US$ one
trillion.

On the basis of the above facts and figures, the
critics of globalisation say thar globalisation
benefits only the rich and hence they oppose
tooth and nail. For them, there are some non-
governmental organisations, who lend support
to them.
. Butit must be remembered thar globalisation
is not a panacea for all the problems of a nation.
It is not a blind religion too. It is fair
competition o consumers' interest.
Globa!isation takes place only when there is
commitment to healthy comperition.

A sudden and complete liberalisation of
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re{nain insulated or isolated. The available
cv1der3ce so far reveals that economies that are
more integrated with other economies are doing
!)etter than economies that are not very well
integrated. The name of the game is competition
and as this is a competitive world, if nations
are not globally competitive they may face

serious problems.

THE FUTURE

The 215U century no doubt is likely to present
an exciting and challenging one with lots of
Even though

opportunities thrown open.
predictions of 215U century are made on the
basis of various changes and revolutions that
are rtaking place in information and
communication technologies around the world,

with electronic commerce and internet
Jominating the world of business, it is cerainly
a more unprcdictablc future. Things €an not

remain the same 5 they were in the past or 35

they are in the present.

Advent of WTO
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Globalisation Creating New Barriers

Globalisation is speeding at a lightening speed
breaking down barriers between nations and
demolishing psychological barriers between
peoples. It is also creating inequalities of
members between nations and inviting the
menacing possibilities of a digital devide.
According to some, it is homogenizing cultural
barriers and diversities. What is being disputed
is the efficacy of economic globalisation as we
know it today.

CASE OF AFRICA AND OTHER REGIONS

The situation in Africa is no different from the
rest of the world. For example, during 1985
and 1996 Africa’s share in the value of world
merchandise exports declined from 4.3 w0 2.3,
tthat of the Middle East from 5.3 per cent to
3.2 per cent and that of Latin America from
5.6 per cent to 4.9 per cent.

The above picture presents a not so good a
phenomenon. Some countries, have no doubt
achieved some success. For example, in East
Asia, the proportion of extremely poor has gone
down from 28 per cent to 15 percent in the last
decade. Burt all is not well at the same time.
Something needs to be done to correct this
trend. Recognising the magnitude of the
problem, the world leaders joined together at
the United Nations Millennium Assembly held
under the auspicious of LTN in September 2000
and decided to draw a future course of action.
Some of the important decisions of the LTN
Millennium Assembly are given below as part
of the global agenda for the 21st century.

* The proportion of the people living in
extreme poverty: To be reduced by half, by
the year 2015;

¢ The way for achieving the above: Is not by
neglecting globalisation but by making it
more inclusive and equitable;

* The rewards of globalisation: Have 1o be
distributed more widely.

Depth of Globalisation Achieved
According to a latest study made by M/s A¢
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Kearny, a foreign policy magazine which
produced an index to measure the extent of
globalisation, it was revealed that Singapore is
on the top which achieved maximum
globalisation. The least progress was shown by
Iran. Globalisation is greater in countries which
have civil liberties and political rights and are
free of corruption. Singapore officials are
authoritarian but at least they are honest as the
survey revealed. The index for globalisation takes
into consideration factors like international
travel, tourism, international telephone calls
made, transfer payments, etc.

What Developing Countries Should Do

1. They should be constantly alerc and
conscious of the developments and the
mechanisms being followed by rich nations
which have a bearing on their exports;

2. Industry in each country should be aware of
the WTO agreements and its implications;

3. They should continuously be on the lookout
for the best possible ways to counter unfair
practices like dumping and subsidised
imports into their countries;

4. Launching awareness programmes to educate
all concerned on the dangers of unfettered
imports;

5. Taking a concerted and unified action on

matters relating to WTO affairs in various
forums.

CONCLUSION

There has been a lor of misconception and
misunderstanding abour the concept of
globalisation. Globalisation should not be seen
as a panacea for all the ills that may befall the
economies of the developing countries. It should
be seen only as a process that facilitates an
cconomy to move from margin to mainstream
without being marginalised.

Some future trends in business pattern may
also be predicted. It is predicted that in the
next 1O years i.e. in the first decade of the 21
century, 90 per cent of the products we see today
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